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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspecion 
at the general office of the Exchange. 
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THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


THE EASTERN CANADA’SAVINGS AND LOAN COMPANY 


y an Act of the Parliament of Canada Act of Incorporation 1887 


CAPITALIZATION AS AT JUNE 30, 1971 


I d and To b 
SHARE CAPITAL Authorized Oubunding Listed 
Common shares with $1.00 par value ....00000..0000000..... 3,000,000 2,000,000 2,000,000 


FUNDED DEBT 
Principal amount of debentures ($143,326,627.51) .... 


1. APPLICATION 


The Eastern Canada Savings and Loan Company (hereinafter called the “Company”) hereby makes 
application for the listing on The Toronto Stock Exchange of 2,000,000 common shares with a par value of 
$1.00 in the capital stock of the company, of which 2,000,000 have been issued and are outstanding as fully 
paid and non-assessable. 


2. HISTORY 


The Company was incorporated in 1887 by an Act of the Parliament of Canada. The Company com- 
menced business in 1888. 


Je NATURE OF BUSINESS 


The Company is a financial institution dealing in savings, debentures, and mortgages. The Company 
employs 105 employees. 


4. INCORPORATION 


The Company was incorporated by an Act of the Parliament of Canada, Chapter 113 of the Acts of 
the Dominion of Canada for the year 1887, with an authorized capital of 5,000 common shares with par value 
of $100.00, with a clause that allowed the increase of capital stock to any sum not exceeding the sum of 
$3,000,000.00 by a resolution passed at any general meeting of the shareholders. 


A record of the authorized capital increases is as follows: 
April 1916 increased to $ 750,000.00 


October 1947 MY 1,000,000.00 
November 1951 se ” —1,250,000.00 
November 1955 a ” —1,500,000.00 
February 1957 Ps ” ~2,000,000.00 
March 1965 pe ” —3,000,000.00 


The par value of the Company’s common share in 1887 was $100.00, but has since been lowered to 
$1.00 by virtue of stock splits. 


A record of the stock splits is as follows: 


Par Value 

February 1951:—.10 shares for 103i oe- eee ae $10.00 

April 1965°—— 10 shares forsee eee ee 1.00 
Sy SHARES ISSUED DURING PAST TEN YEARS 

Number of Shares Amount Realized Total Amount Purpose of 
Date of Issue Issued Per Share Realized Tssue 
April 18, 1965 1,800,000 Nil Nil Stock Split 10 for 1 

6. STOCK PROVISIONS AND VOTING POWERS 


Each common share carries one vote either in person or by proxy at all meetings of the shareholders. 


Te DIVIDEND RECORD 
The following is a ten-year record of the dividends paid by the Company: 
Year Per Share Total Dividend 
1961* 13.5¢ $202,500.00 
1962* 16.5¢ 273,750.00 
1963* 18.5¢ 323,750.00 
1964* 22.5¢ 450,000.00 
1965 23.0¢ 460,000.00 
1966 25.0¢ 500,000.00 
1967 27.0¢ 540,000.00 
1968 27.0¢ 540,000.00 
1969 29.0¢ 580,000.00 
1970 30.0¢ 600,000.00 


*These figures are based on 2,000,000 shares and not the 200,000 that were outstanding at that time. 


The Company has continuously paid dividends since the commencement of business. 


8. RECORD OF PROPERTIES 
Address Date Acquired Actual Cost 


Land & Building, 
1819 Granville Street, 
Halifax, Nova Scotia 1929 and 1966 $899,620.00 


Land & Building, 
140 Portland Street, 
Dartmouth, Nova Scotia 1958 157,379.00 


Land & Building, 
1199 Main Street, 
Moncton, New Brunswick 1963 433,658.00 


Land & Buildings, 
262 and 270 Dutch Village Road, 
Halifax, Nova Scotia 1968 252,240.00 


Land & Building, 
1 Central Avenue, 
Fairview, Nova Scotia 1968 10,000.00 


Le the above properties are owned and maintained by the Company and are kept in a modernized 
condition. 


9. SUBSIDIARY COMPANIES 
The Company has no subsidiaries. 


10. FUNDED DEBT 
The Company’s funded debt is outlined in the Appendix on Page 8. 
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11. 


12. 


13: 


14. 
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OPTIONS, UNDERWRITINGS, ETC. 


The Company has no options, underwritings, etc., on its shares. 


LISTINGS ON OTHER STOCK EXCHANGES 


The Company is in the process of listing on the Montreal Stock Exchange. 


STATUS UNDER SECURITIES ACT 


FISCAL YEAR 


The fiscal year of the Company ends on December 31 in each year. 


ANNUAL MEETING 


The By-Laws of the Company provide that the annual meeting of the Company shall be held at the 


Head Office of the Company or at such other place in Halifax on such date in each year as the Board of 
Directors may determine from time to time. The last annual meeting was held on March 25, 1971, in the Lord 
Nelson Hotel, Halifax. 


16. 


iv. 


18. 


19: 


HEAD AND OTHER OFFICES 


The Head Office of the Company is located at 1819 Granville Street, Halifax, Nova Scotia, Canada. 
The Company’s Branch Offices are located at: 


1819 Granville Street, Halifax, Nova Scotia 

270 Dutch Village Road, Halifax, Nova Scotia 

140 Portland Street, Dartmouth, Nova Scotia 

373 Main Street, Kentville, Nova Scotia 

170 Water Street, St. John’s, Newfoundland 

Empire at Bonaventure, St. John’s, Newfoundland 

85 Queen Street, Charlottetown, Prince Edward Island 
1199 Main Street, Moncton, New Brunswick 

212 Queen Street, Fredericton, New Brunswick 
Shopping Mall, Bathurst, New Brunswick 


TRANSFER AGENT 


The Transfer Agent of the Company is: 


Canada Permanent Trust Company, 
P.O. Box 340, 

1646 Barrington Street, 

Halifax, Nova Scotia. 


Canada Permanent Trust Company, 
1901 Yonge Street, 
Toronto, Ontario. 


Canada Permanent Trust Company, 
600 Dorchester Boulevard West, 
Montréal, Québec. 


TRANSFER FEE 


No fee is charged on stock transfers other than the customary Government stock transfer taxes. 


REGISTRAR 


The Registrar of the Company is: 


Canada Permanent Trust Company, 
P.O. Box 340, 

1646 Barrington Street, 

Halifax, Nova Scotia. 


Canada Permanent Trust Company, 
1901 Yonge Street, 
Toronto, Ontario. 


Canada Permanent Trust Company, 
600 Dorchester Boulevard West, 
Montréal, Québec. 


20. AUDITORS 


The auditors of the Company are: 
Peat, Marwick & Mitchell Co., 
P.O. Box 482, 

1819 Granville Street, 
Halifax, Nova Scotia. 


2 fe OFFICERS 
Name Office Home Address 
Harold P. Connor Chairman of the Board Halifax, Nova Scotia 
Donald M. Smith President Halifax, Nova Scotia 
Gordon D. Stanfield Vice-President Halifax, Nova Scotia 
Douglas H. Cochrane General Manager Dartmouth, Nova Scotia 
Grant I. Warwick Secretary Dartmouth, Nova Scotia 
D2: DIRECTORS 
The Directors of the Company are: 
Name Home Address 
A. Gordon Archibald 6083 Belmont Road, Halifax, Nova Scotia. 
Harold P. Connor 6503 Jubilee Road, Halifax, Nova Scotia. 
Carlisle Norwood 5970 Emcote Drive, Halifax, Nova Scotia. 
Donald M. Smith 5758 Inglis Street, Halifax, Nova Scotia. 
Gordon D. Stanfield 6709 Jubilee Road, Halifax, Nova Scotia. 
Frank A. Milne 6110 Roxton Road, Halifax, Nova Scotia. 
H. Reuben Cohen 115 Hillcrest Drive, Moncton, New Brunswick. 
CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, The Eastern Canada Savings and Loan 
Company hereby applies for listing of the above-mentioned securities on The Toronto Stock Exchange, and 
the undersigned officers thereof hereby certify that the statements and representations made in this application 
and in the documents submitted in support thereof are true and correct. 


THE EASTERN CANADA SAVINGS AND LOAN COMPANY 


“DONALD M. SMITH”, 


aaa ieett President 
Corporate 
Seal 

—— “DouGLAS H. COCHRANE”, 


General Manager 


DISTRIBUTION OF COMMON STOCK AS OF JUNE 30, 1971 


Number Shares 
120 ges eee Holders of be 4 Share lots.....-:<.::...... 1,410 
363 ee 2 oO NP d als h! B eg e  a e 18,202 
sitet eee ae: ~ a 0 0 een (8 Yes 2 ae ee a Pe | 64,057 
ET Rc nae te LOSE AN, 8 LENA! 1 Ry Mea ee re 61,547 
134 easy i. pee SOON Eat 3 9S URS tiie? ete Fen oe 43,403 

SOs. couse ia ” 400—499 ” 20° 0: oleh: Ae 36,564 
PPP e oe cee e. i me 500,— 999. eee) eee 184,202 
AOS te Bree, oe 2A OOO. 00D ntsc me lt eae teen one 1,590,615 

2,240 Shareholders Total shares 2,000,000 


FINANCIAL STATEMENTS 


THE EASTERN CANADA SAVINGS AND LOAN COMPANY 


BALANCE SHEET JUNE 30, 1971 (Unaudited) 


(with comparative figures for 1970) 


(ae SERS, AES 1971 1970 
Cashsormhandsand onurdepositmee4 eee $ 5,805,600 $ 1,388,500 
BON Sinmer ne Morr n Mth ANTE dL te ake 9. meh, one tt te ak 8,485,200 7,039,200 
Less: allowance for diminution in bonds ...................................... (350,000) (300,000) 
PXCETUCU IN(CTESt pM we Pee El se aye ee | 132,700 106,400 
8,267,900 6,845,600 
SUES SS Sc Rees Ai) 2 al EN Doe, 1,559,200 1,559,200 
IMOLC Age Sigmer nt een, Fc tl EE Ne he eB eh atte oe ae 170,947,600 141,352,400 
VACCTUCUSINCTCS( Sem eee Mies SRN. he WAN wy bade ee, Mee ees 1,281,400 999,900 
172,229,000 142,352,300 
OMces premises! sa tecostaare eae are ae: ee ee Oe la 1,752,900 1,752,900 
Peso maccumil ated deptcciationvs 6). e ee 528,900 481,400 
1,224,000 2712500 
Equipriettrad. (irnis ain oswmeey et aaee oa syser ene Mee mente Ape ete 290,000 252,800 
Tess weaccuinulated: de preciatloniamane nisi ee, ope ee 240,100 185,500 
NE tECCUIPIMEN ba all sLULIMS L111) 5S mens: pera ome arenas ty see eae 49,900 67,300 
MCASCHO Celi PLOVEImellls sneer ten tre ee a eee eure. 11,400 6,800 
Wess aeaecUimUl ated COPOciatlO linen ene = tery yee eu eer 2,200 1,300 
INE tReaSeNOIC MM DL OVETINCT CS ainmrer ans ees ote pe rea eee 27h 9,200 5,500 
IRealsestateniel dt ote call cee xs ct hens acess ance aoe RR ntsc te datas 1,500 8,800 
OUST AaSSC LGA a eneennn ete ot tt fi ae ed SO aA aM ee 8 199,500 ___ 186,900 
ACMA A SSC UG eat Me rece ae eer «Oe ee, eM ee $189,345,800 $153,685,600 
Le AYE Ey aieess 1971 1970 
DIVE DUMP AVA O16 MMMM MG cratic leet seesdc acs sanck eae OAR cc: 150,000 $ 140,000 
CETL CLERIC OTIIE 9 1 AX CS MMM fe, 22 bce Su. sone bere eavins. sa catcsvhsetee ee PR RY alae 113,000 47,400_ 
IMI GE Lee OL GaECG DOSTMLOLRCARCS i ce .nu oon alot og cstanenesk neue Ae coer ser 244,100 267,200 
TEC SOS Esgume r I e i giog ehoisep boca adie Sano anh uate vatzhm free Seen 30,049,800 21,445,500 
PCCT UC UMLCL CS Laer eee sae en be kk Aaicwshoa ck eta hs waste eines Maer aroe nee ee — = 
30,049,800 21,445,500 
TJS DEC UTLC SH pe RE erry au Sale Aba Btn isten dooaap Ant arene ttebere ects 143,326,600 118,109,200 
PRCETUCCIAITILCLES (RMI ty eee gE Raley. segs widns oe ads stent ees SRR eee 5,284,800 4,202,600 
148,611,400 122,311,800 
Ot Herel aA Dili tieSaeee tee mee eee era cs ee uci eae neem Oe s% Sscusteten 276,100 168,100 
Deferrede Mconics ta xen ester ee eee ne eee eastern ehias Scene tes. «gee 579,200 579,200 
S HARB HOJe DIE RS Ero Usiiiay 
GAP ITALEStOCK ee mnm tenet © acres sree Pret de oe Mia: EN aA ATE Be econ Mtn ep coe 2,000,000 2,000,000 
RESEr Ver ft Cee ee ete eet er ene eRe a JS mene CUR Ae 6,000,000 4,500,000 
Undivided "protits’ -ireeere sate tesa eee ca eee nee he At cso Meee neat 868,600 1,896,400 
Retained) Carntri os. oiie i cccrceoinee eee ntnte onenee Oe t amen eeeee tte ines mentee 335,100 211,300 
9,203,700 8,607,700 
Gait otis SalG: Of SHALES © tiesto cdwe ni neoaice cess peed sonore ena tan areneeMnERE RSA 118,500 118,700 
Total Liabilities, Deferred Credits and Shareholders’ Equity .................... $189,345,800 3 153,685,600 


THE EASTERN CANADA SAVINGS AND LOAN COMPANY 


STATEMENT OF INCOME 
For the Period ended June 30, 1971 (with comparative figures for 1970) 


1971 1970 
(Year to Date) 
(unaudited ) 
Encomte ==, MOrt a RES 6 a soreses dni esate dein ooh eae se nae ee Poe $7,838,000 $6,097,500 
Less: Cost of borrowed money — 
Tye bern ture ert tcc, is ens SiG hans age de aa ee gee 5,5,16,300 4,096,700 
Deposits toc Aeneas ih ca vik Sens casceac-o te ees ae eee eer 644,800 649,300 
Gommissionzon debentures eee eee 93,500 57,800 
Bank=anterestcoe sees ae ee eee 2,900 9,300 
6,257,500 4,813,100 
LessesBond income ac resection re ere 217,900 187,800 
ShoOrt-temmrsin'vestment<1COME..0 cana eee 165,100 109,100 
Dividend#incomense oe sal ae ARI SLATE Bre ORE 45,300 41,500 
428,300 338,400 
Net. costvof borrowed*money eo icc ees 35 ee 5,829,200 4,474,700 
GTOSSC IAT SINL Wh aas og eee ee cre Ps ook id Pe 2,008,800 1,622,800 
Percentage: (margin. tO mi COmMe)) sek cee ee ee 25.03% 26.61% 
Administration Expenses — 
Controllable (see: Schedule) 27a. cs cece ee ee 661,400 565,500 
Non-controllable= (sees Schedule.) 7 yee eee 198,300 183,500 
859,700 749,000 
Less Other ‘ancora 5. eee, ee 46,400 29,400 
Rentallincomer... a eee CAP eee CPR trek lis Sy Fa 77,600 78,000 
124,000 107,400 
Net: €Xpenses  ..2iccte losin cn sen on aes ee ee ees 735,700 641,600 
Operating income before mcomettaxes: 4a. (ene ee 1,273,100 981,200 
Estimated incomettaxes ©. doe ee eee 638,000 489,900 
INGE INCOME. xc er, a REMC ne eR ne er 635,100 491,300 
Percentage (net income to gross income) ..................... jig RRC ee Ree 8.10% 8.06% 
Distribution: 
Provision} for sdividendsey pate 1 scr eee 300,000 280,000 
Retained Carmine 6a Bae i dkiete ota trace oe Pee ee 335,100 211,300 
635,100 491,300 
INELveaLIngs) per slate... 2.5.2. : heer eters det eee ete een ee ol hl .246 
AVailable-—fomcaividends 1: fw eee ent ae e eee ee LOU .140 
men CLAISIOC (2c te ces ar chee, MMI sity etter: tae A ee aihey/ .106 
Percentage of net earnings paid out im dividends’ ..:..0.0.0csstncseese ees hes 47.2% 57.0% 
Average, return on morteages..fee. sae, eee eee ee ee ee ee O22 8.75 
ANCLASCICOSL OF DOTLOWEGMNOMEY. 2 ocmacsecptieeec see ee On ne 730 6.94 
1.92 1.81 
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REPORT OF THE DIRECTORS 


December 31, 1970 


TO THE SHAREHOLDERS: 


On behalf of the Board of Directors, it is a pleasure to present 
the 83rd Annual Report of the company, including the Financial 
Statements and the Auditor's Report, for the fiscal year ending 
December 31, 1970. 


The year's financial results have been most satisfactory. The 
increase in net profit was the greatest in the company’s history, 
and similar new growth records were registered in all aspects of 
your company’s operations. This was especially encouraging, 
because 1970 was a year when house building and general 
construction were retarded, and financial and economic conditions 
in Canada and the Western World were depressed. 


EARNINGS 


Gross income totalled $14,049,000 and increased $2,942,000 


or 26.5% over the year before. Operating profit increased from 
$1,789,000 to $2,159,000, an increase of $370,000 or 20.7%. Net 
profit amounted to $1,072,000 and showed a gain of $164,000, an 
increase of 18.1% over 1969. The cost of borrowed money, by far 
the most important factor in your company’s costs, rose by 28.7%, 
and administration expenses by 16.6%. Net earnings on the basis 
of the same number of shares outstanding amounted to 53.6¢ a 
share as compared with 45.4¢ in 1969. 


DIVIDENDS 


Regular quarterly dividends of 7¢ a share plus a year end 
extra of 2¢ were paid out of the year’s operations. This amounted 
to 30¢ as compared to 29¢ for last year and totalled $600,000 or 
56.0% of net profit. It has been your company’s policy to reduce 
the amount of the year-end extras paid out in recent years, and 
correspondingly increase the regular quarterly dividends, thus 
providing a more even and regular return. Dividends have been 
increased every year since 1959, except in 1968, when they re- 
mained the same as the year before. 


ASSETS 


Assets increased from $145,156,000 to $172,597,000 or 
18.9%, by far the largest growth in the company’s history. 

Note 2 to the financial statements explains that the item 
“Other Assets’’ includes $60,000, which represents income tax 
paid on an assessment of profits resulting from the company’s 
investment portfolio during the years 1967 and 1968. The com- 
pany’s solicitors and financial advisors are of the opinion that the 
gains realized from the sale of shares from the investment portfolio 
are not subject to income taxes. The assessment has, therefore, 
been appealed to the Regional Appeal Office of the Department 
of National Revenue, and decision has been reserved pending the 
outcome of a similar case now before the Exchequer Court. 


MORTGAGES 


The mortgage portfolio increased during the last twelve months 
by $22,956,000 or 17.2%, considerably more than it has grown 
for many years. This occurred in spite of the very high mortgage 
rates which prevailed during the year, and which only at the year 
end began to trend downwards—the first such trend in many years. 


It is interesting that, although the net holdings of mortgages 
increased by almost $23,000,000, approximately $34,000,000 was 
actually loaned. Mortgages are continually being reduced with 
each monthly payment. 


Our loss experience on mortgages continues to be remarkably 
good. In the last 30 years, it has amounted to only $36,426, or 
less than $1,215 a year. This is, of course, only a very small fraction 
of the many millions loaned each year and constitutes a fine 
record of credit control. 


DEBENTURES AND DEPOSITS 


It was an all-time record year for the sale of debentures and 
the acceptance of deposits from the public. Debenture obligations 
at the end of the year were over $136,700,000, representing an 
increase of $22,750,000 over 1969, or 19.9%. Total deposits 
amounted to $23,940,000, an increase of 19.8%. The sale of 
debentures, of course, was considerably greater than this amount, 
in that the year’s maturing debentures had to be replaced by new 
sales before any net gain could be recorded, and in 1970 maturities 
were particularly heavy. 


The long term trend of interest rates on debentures and de- 
posits, while at record levels, did not rise any further this year, 
and towards the end of the year began to decline. This most 
welcome change is the first positive downward movement in 
interest rates for over two decades. 


INVESTMENTS 


Declining interest rates have, of course, resulted in higher 
bond prices, and consequently the value of your company’s bond 
portfolio has risen above the abnormally depressed levels of a 
year ago. 


Our auditors have recommended and the directors agree that 
the company should amortize annually the differential between 
the cost price of the securities purchased for the portfolio and 
their ultimate redemption price. Previously, premiums and dis- 
counts were not recognized in the accounts until they were 
realized. Accordingly, this year the sum of $47,000 was added to 
the value of the bond portfolio to give effect to this policy, and 
to offset this, the sum of $50,000 was allocated to the allowance 
for diminution in value. This change, therefore, has had no effect 
on the earnings for the year. 


The market value of the company’s portfolio of bank, public 
utility, and high grade preferred and common stocks is con- 
siderably higher than book value, but not sufficiently high to 
offset the deficiency in the bond portfolio. 

However, as these bonds are normally held until maturity, 
when they will be redeemed at par, time will, in due course, correct 
the situation. 


DIRECTORS AND OFFICERS 


During the year, Mr. Carlisle Norwood was appointed to the 
Board of Directors. Mr. Norwood is President of Canada Dry 
Bottling Limited of Bedford, Nova Scotia, and is a director of 
Major Vending Limited, Abbey Wines Limited, the Atlantic Trust 
Company, and other Canadian companies. Mr. Norwood’s wide 
business experience and sound judgement have already proven 
of great value to the Board. 


STAFF 


In January, Donald M. Smith, who has been a director since 
1960, was elected Vice President. 

On March 1, Douglas H. Cochrane, previously Assistant 
General Manager in charge of Branches, was appointed Assistant 
General Manager and Secretary of the Company. 

In any business, it is the people in the organization who are 
the most important asset, and this is especially true in a personal 
service business such as ours. On behalf of the Board of Directors, 
| express to the employees of the company, at all levels, my thanks 
and appreciation for the very capable manner in which they have 
carried out their duties. To them goes much credit for the successful 
operation of the company during the past year. 


BRANCHES 


In November, our Kentville Branch was moved from 31 
Webster Street to 373 Main Street. The new premises are larger, 
more attractive, and much better equipped and located to serve, 
not only the people of Kentville, but the whole Annapolis Valley 


area. 


ADVERTISING 


Considerable work has been done over a long period of time 
to develop a corporate symbol or logo. After many attempts, an 
attractive and suitable symbol has been designed and adopted. 
It is prominently displayed on the cover of this report, and in due 
course will be used in our advertising, print media and on sta- 
tionery and forms. It will be noticed that the initials of the company’s 
name are in the form of a ship denoting the concept of ‘‘solidarity”’ 
and our Atlantic Province connection. The colors turquoise and 
blue have been selected as representing both those of the company 
and those of the sea. 

During the year, our advertising has been considerably in- 
creased in both volume and scope, and has been applied with 
greater emphasis at the branch level. 


SHAREHOLDERS 


Your company’s ownership is very strongly entrenched in the 
Atlantic Provinces where it operates. At the year end, there were 
a total of 2,253 shareholders, of which 2,086 live in the Atlantic 
Provinces, 127 in other parts of Canada, and 40 outside the 


country. 


GENERAL 


In March, after several years and many delays, the federal 
Loan Companies Act, under which your company operates, was 
amended to conform with the recommendations of the Porter 
Royal Commission. Subsequent government action has 
given the loan and trust companies additional powers which 
compensate them for the wider areas of operation given to the 
chartered banks by the recent revision of The Bank Act. 


There were two important changes. Our borrowing powers 
were increased from 15 to 20 times the excess of assets over 
liabilities. Further, we were authorized to make consumer loans 
on an unsecured basis. The company has taken advantage of 
these new powers, and they will, of course, be of considerable 
value in the future. 


OUTLOOK 


As Canada enters 1971, there appears to be a number of 
favorable factors ahead—a greatly improved balance of trade; a 
growing international awareness of Canada’s immense natural 
resources; probably the most effective measure of inflation control 
of any Western nation; and an easing credit situation. 


On the other hand, there are a number of serious concerns 
facing business and industry at this time. There is, for instance, 
the absence of any growth-stimulating tax reductions in the 
December Budget; uncertainty concerning the White Paper tax 
reforms; a lower level of business profitability ; excessive demands 
and the lack of a cooperative spirit in the matter of wages; and 
the uneasy suspicion that the Government may have an anti- 
business bias. Such matters do not provide incentives for growth 


and development. 


The balance of these conflicting economic factors is that the 
general business portent for 1971 is for slight to moderate growth 
for the Canadian economy. 

In spite of this, the outlook for the mortgage and loan industry 
is reasonably optimistic. After a long period of slowly but steadily 
rising interest rates, a peak was reached in 1970, and at the end 
of the year, a definite and most welcome decline in rates began. 
The supply of loanable funds became greater than it had been 
for a long time. The indications are that there may be a further 
slight softening in rates. Due, however, to a large pent-up demand 
for capital financing both by governments and by industry, it is 
not expected that the decline will go much further. It appears also 
that housing starts, which dropped to a yearly rate of 185,000 
in 1970, will increase to more than 200,000 in 1971. An increase 
in the supply of loanable funds, lower interest rates, and more 
housing starts all suggest a good year for the mortgage business 
and for your company in 1971. 


January 22, 1971 


On behalf of the Board, 


HAROLD P. CONNOR, 
President 


HIGHLIGHTS OF 1970 


Assets $145,156,000 
Mortgages 3 133,601,000 
Debentures and Deposits 134,008,000 


Operating Profit ne 1,789,000 


Income Taxes 881,000 


Net Profit : . ‘ ; 908,000 
Per Share (cents) 45.4 
Dividends 2 : 580,000 


29.0 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS 


We have examined the balance sheet of The Eastern Canada 
Savings and Loan Company as of December 31, 1970 and the 
statement of profit and loss and undivided profits for the year then 
ended and have obtained all the information and explanations we 
have required. Our examination included a general review of the 
accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, and according to the best of our information 
and the explanations given to us and as shown by the books of the 
company, these financial statements are properly drawn up so as 
to exhibit a true and correct view of the state of the affairs of the 
company at December 31, 1970 and the results of its operations 
for the year then ended, in accordance with generally accepted 
accounting principles, which, except for the change referred to 
in Note 3 to the financial statements, have been applied on a basis 
consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Halifax, N.S. 
January 15, 1970 


STATEMENT 


OF PROFIT AND LOSS 
AND UNDIVIDED PROFITS 


YEAR ENDED DECEMBER 31, 1970 


with comparative figures for 1969 


1970 1969 
INCOMOIAA and tOeE RIO a. rie Re Sar e bey date cee ee $14,049,000 $11,107,000 
Cost OF DOMOWOCIMONEY ce ia vere theo vine 6 ia eo we ace go G 10,487,000 8,146,000 
AXOMIMIStALON OXDENSECS fe )-.. a de ie acne oa eee oes 1,250,000 1,072,000 
Be preciation emer een a Siero ek sce eh as Ooo eran oe 103,000 100,000 
Provision for diminution in value of bond portfolio. .... 50,000 — 
11,890,000 9,318,000 
ODETAUNC role eae ne cee eta cesar Circe, aos scsene 2,159,000 1,789,000 
HRC OME tAXCS perenne aot as Meccan ive sos tobe sine 1,087,000 881,000 
INGE DLOll (meee tee Soe eer Fme msg ees ee Sse oie eleuel sc 1,072,000 908,000 
DIVIdONUS sae er rT eT eras oat. 2s oe Seen eee eee 600,000 580,000 
Ariounie Catnied tOrwardereerers on carta eroe ety tetera heaters 472,000 328,000 
Profit On Salevoricommon StOCkS 444. ¢4) fa% a6 5 sae ks — 7,000 
Balance of undivided profits at the beginning of the year. 2,014,000 1,679,000 
Akch¥stel tO eSCIVELEUNO 5c ain. sor eeeays ce use sa she ate (1,500,000) <= 
Balance of undivided profits at the end of the year..... $ 986,000  $ 2,014,000 
Net profit persnares 2. tn oe ee ee ee 53.6¢ 45.4¢ 


See accompanying notes to the financial statements. 


BALANCE SHEET 


WITH COMPARATIVE 


ASSETS 
1970 1969 
Cashioir hand and’ on Geposits = vinecta tessa cones ein ee $ 5,546,000 $ 2,148,000 
Bonds at amortized value plus accrued interest (Note 3)..... 7,847,000 6,651,000 
Allowance for diminution in value. 52a. see te ene 350,000 300,000 
Net bonds <3 cet eo os 2 eter) te eee eee 7,497,000 6,351,000 


Quoted market value, December 31, 
1970—$6,762,000 
1969—$4,982,000 


Stocks at cost: «22s nb oe ec 1,559,000 1,546,000 
Quoted market value, December 31, 
1970—$1,864,000 
1969—$1,828,000 


Mortgages, agreements and accrued interest.............. 156,557,000 133,601,000 
Office ‘premises:at Cost’: = 2... sence Gee he ne ne ee 1,753,000 1,753,000 
Accumulated depreciation, == «.0u. a4 ee enc 506,000 457,000 
Net/office premises... ousece te th. oer re ee 1,247,000 1,296,000 
Equipment ang: furnishingS dt: COStscs car ieaete rence re ene eee 283,000 244,000 
Accumulated'depreciation=~ 240.5. 4-5 6 oe eee eee 216,000 161,000 
Net equipment and furnishings. ...............-. 67,000 83,000 
Leasehold improvements,at COSt. 2 ..esc se ee ee ee 7,000 7,000 
Amounts written Off 3.272%... saben ee eee 2,000 1,000 
Net leasehold improvements... ..........2...00005 5,000 6,000 

Other assets (Note 2)..........5.-. PS ene ele 119,000 125,000 


$172,597,000 $145,156,000 


1. In addition to the deferred income taxes recorded on the books of the company, in the amount of $580,000., 
income taxes were reduced in prior years by an aggregate amount of $1,059,000., as a result of claiming a mortgage 
reserve and other deductions for income taxes in excess of amounts charged in the company’s accounts. No 
provision is being made in the company’s accounts at this time for this latter amount. 


2. Other assets includes $60,000., which represents income tax paid on profits resulting from the sale of certain 
stocks during the years 1967 and 1968. This tax was paid in accordance with assessments made by the Depart- 
ment of National Revenue. The company does not agree with the position taken by the Department of National 
Revenue, and has taken the necessary legal steps in an attempt to have the assessments revised. 


3. The company had previously followed a policy of carrying its investment in bonds at cost. As of January 1, 1970, 
this policy was changed and discounts and premiums on bond investments are now being amortized over the 
remaining term of the individual bond issues. The bond portfolio as of December 31, 1970 is therefore reflected 
in the balance sheet at the amortized values. This change in policy has not had a material effect on the reported 
earnings for the year. 


-CEMBER 31, 1970 


SURES FOR 1969 


LIABILITIES 

1970 1969 
Pancenes-payablewera.svee . secu Ma eater. oe $ 180,000 $ 260,000 
LAGOA TAXOS PAVADIGs mes ce i ig Goss o xa « aR oe Ie wane 190,000 182,000 
Morgagots depositsitor taxes... 2. . ons AREA Roles 1,847,000 1,493,000 
DGpOSiS a ra a: a oa ca fc co eed ce 23,940,000 19,990,000 


ha ee atte © A 136,714,000 114,018,000 
Other Habilitiesi:.+ cee meee. bad cue. 4 eee ae ei 160,000 119,000 


163,031,000 136,062,000 


ESS DS IN 9 a 


Deferred credit: 
Deferred income taxes (Note 1)...............02005. 580,000 580,000 


SHAREHOLDERS’ EQUITY: 


Capital stock: 
Authorized — 3,000,000 shares par value 
$7. per share 


Issued and fully paid — 2,000,000 shares. ..........4. 2,000,000 2,000,000 
RESERVE TUNG = aera ak Fe mee he oc A eee tents 8 6,000,000 4,500,000 
RINGIVIGEC: PLOUNS memtee assented sre ¢ ReReR game One Ros coc 986,000 2,014,000 


Total'shareholders “equity... .. 0... dees pee eos sa 8,986,000 8,514,000 


$172,597,000 $145,156,000 


Approved on behalf of the Board: 


7 a od a 


Harold P. Connor Donald M. Smith F. A. Milne 


President Vice-President General Manager 


GROWTH OF YOUR COMPANY 


CAPITAL 
RESERVES EARNINGS PAID 

FISCAL AND PER PER 
YEAR MORTGAGES SURPLUS SHARE SHARE 
1898 392,000 129,000 ile2 6.0 
1908 720,000 340,000 9.0 7.0 
1918 1,624,000 599,000 aes, 8.0 
1928 3,171,000 1,135,000 11.6 8.0 
1938 4,079,000 1,161,000 8.7 7.0 
1948 11,519,000 1,812,000 13.8 7.0 
1958 33,024,000 3,603,000 23.5 11.0 
1961 48,508,000 4,321,000 26.7 13.5 
1962 58,407,000 5,342,000 26.7 16.5 
1963 68,012,000 5,753,000 29.0 18.5 
1964 81,186,000 6,615,000 30.1 22.5 
1965 97,227,000 7,026,000 31.4 23.0 
1966 105,461,000 7,517,000 36.4 25.0 
1967 111,736,000 7,884,000 41.0 27.0 
1968 119,696,000 8,179,000 40.5 27.0 
1969 133,601,000 8,514,000 45.4 29.0 
1970 156,557,000 8,986,000 53.6 30.0 


DISTRIBUTION OF THE INCOME DOLLAR 


COST OF MONEY - $0.75 


ALL OTHER 
EXPENSES - 0.10 


INCOME _ TAX -_0.08 


DIVIDENDS _-_0.04 


RETAINED - 0.03 


HOW YOUR COMPANY OBTAINS MORTGAGE 
FUNDS . . .By Savings Depositsand the sale of Debentures 


ACCUMULATIVE DEBENTURES 


Accumulative Debentures are registered as to principal, or in bearer form. Interest 
is compounded semi-annually and is payable on maturity by single coupon. 


REGISTERED DEBENTURES 


Registered Debentures are fully registered, transferable 
only on the books of the Company, and interest is payable 
by cheque semi-annually. 


DEBENTURES 


Debentures are coupon bearing certificates which are issued either in bearer 
form or registered as to principal. Interest is payable semi-annually, the first 
coupon due six months after date of issue. 

Accumulative Debentures, Registered Debentures and Debentures are a trustee 
investment in the Provinces of Nova Scotia, Newfoundland, Prince Edward 
Island, New Brunswick, Ontario and Alberta. 


CASHING COUPONS AND INTEREST CHEQUES 


All coupons and interest cheques may be cashed at par 
at any Bank in Nova Scotia or at any Branch of the Bank 
of Nova Scotia or Royal Bank of Canada in Canada. 


DEBENTURES AT MATURITY 


At maturity the Debentures may be re-invested with the Company at the current 
rate of interest then prevailing, or at the holder’s option they may be cashed at 
par at the Company’s Office or at any Bank in the province of Nova Scotia, or 
any Branch of the Bank of Nova Scotia or Royal Bank of Canada in Canada. 


SAVINGS ACCOUNTS 


Accounts with over-the-counter withdrawals, or with 
full chequing privileges. 


GROWTH OF YOUR COMPANY 


33 YEAR RECORD 
FOR ASSETS 


Millions of dollars 


33 YEAR RECORD 
FOR MORTGAGES 


Millions of dollars 


33 YEAR RECORD 
FOR DEBENTURES 
AND DEPOSITS 


Millions of dollars 


AIT 


131 


39 


33 


35 


Charlottetown 


BRANCHES: Head Office: 1819 Granville Street, Halifax, N.S. 


1819 Granville Street, Halifax, N.S. 

270 Dutch Village Road, (Fairview) Halifax, N.S. 
140 Portland Street, Dartmouth, N.S. 

373 Main Street, Kentville, N.S. 

170 Water Street, St. John’s, Newfoundland 
Churchill Park Square, St. John’s, Newfoundland 
85 Queen Street, Charlottetown, P.E.|. 

1199 Main Street, Moncton, N.B. 

212 Queen Street, Fredericton, N.B. 

Bathurst Shopping Mall, Bathurst, N.B. 


AGENTS 


Thornes Limited, Corner Brook, Newfoundland 
Reginald F. Davis, Grand Falls, Newfoundland 

Paul P. D. Hatty, Saint John, N.B. 

J. Reigh Barnes, Windsor, N.S. 

C. Hanson Dowell, Middleton, N.S. 

Fulton’s Insurance Agencies Limited, Truro, N.S. 

R. A. Laurence, Annapolis Royal, N.S. 

Hicks and LeMoine, Amherst, N.S. 

A. G. Macdonald, Windsor, N.S. 

MacIntosh, MacDonnell and MacDonald, New Glasgow, N.S. 
A. D. McInnis, Antigonish, N.S. 

Mrs. Jean C. MacPherson, Antigonish, N.S. 

Sullivan, Smith, Campbell and Boudreau, Sydney, N.S. 
J. D. Orlando, Bridgetown, N.S. 

Irving C. Pink, Yarmouth, N.S. 

T. C. Sedgwick, Pictou, N.S. 

Graham L. Saunders, Digby, N.S. 

Curtis Chipman, Wolfville, N.S. 

Tidman and Lewis, Kingston, N.S. 

Mrs. Harold MacRae, Commercial Agencies Limited, Glace Bay, N.S. 
Edward Robertson, New Glasgow, N.S. 

Lee J. Johnston, Wolfville, N.S. 

Doucet, Andrea and Kelly, Port Hawkesbury, N.S. 
Holloway Insurance Ltd., Liverpool, N.S. 

W. G. Haughn Insurance Agency Ltd., Lunenburg, N.S. 
Harding Real Estate, Bridgewater, N.S. 

Nauss Brothers Limited, Bridgewater, N.S. 

C. N. Kaulback, Bear River, N.S. 


THE EASTERN CANADA SAVINGS AND LOAN COMPANY 


BOARD OF DIRECTORS 


Harold P. Connor 
Donald M. Smith 
Frank A. Milne 

A. Gordon Archibald 
Gordon D. Stanfield 
H. Reuben Cohen 
Charles E. MacCulloch 


Carlisle Norwood 


EXECUTIVE OFFICERS 


Harold P. Connor President 

Donald M. Smith Vice-President 
Frank A. Milne General Manager 
Douglas H. Cochrane Assistant General 


Manager and Secretary 


DEPARTMENT MANAGERS 


Grant |. Warwick Chief Accountant 

Michael E. Doyle Systems Analyst 

W. Philip Jones Mortgage Manager 

Ronald E. Briggs Debenture and Computer Manager 
G. Elizabeth Macdonald Advertising Manager 


BRANCH OFFICE MANAGERS 


Harold Kempster Halifax, N.S. 

Grant A. Maxwell (Fairview) Halifax, N.S. 
Edward Tomes Dartmouth, N.S. 

Ralph J. Sanford Kentville, N.S. 

Robert B. Croft Bathurst, N.B. 

Wayne V. Dauphinee Fredericton, N.B. 

Ralph W. Dickey Moncton, N.B. 

Claude E. Dawe Newfoundland Manager 
Robert S. Haines Churchill Park Square, 


St. John’s, Newfoundland 
Velma F. Andrew Charlottetown, P.E.I. 
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Please turn to page 8 for Appendix 


APPENDIX 


RATES 


3720 
3.50 
aD 
4.00 
4.50 
5.00 
3.29 
SOL!) 
25) 
5.6 
ah 
eA) 
6.00 
6.05 
6.25 
6.50 
6.75 
6.85 
7.00 
qa 
7.50 
7.60 
7.70 
(hie 
7.875 
TOD: 
8.00 
Sat 25 
8.20 
8.25 
8.375 
8.38 
8.50 
8.625 
8.75 
8.875 
8.95 
9.00 
9.001 
oD 
9.20 
9°25 
O35 75 
9.50 
9.60 
Eels) 


PAST DUE 


5,000.00 
200.00 
100.00 
1,109.46 
1,827.19 
7.530351 
8,738.50 
45,532.61 


55,910.84 
176,040.89 


125,653.89 
18,816.25 
LpepAlea) 
4,100.00 


30,567.85 
61,757.30 


11,100.00 


18,903.78 


AT S125 
63,324.37 


111,816.57 


TOTAL 802,894.25 


FUNDED DEBT AS AT JUNE 30, 1971 


1971 


65,000.00 
34,254.10 
382,498.28 


210,519.50 
76,030.00 
9,800.00 
3,118,276.84 
4,008 ,376.77 
56,025.04 


39,750.00 
1,383,563.84 


863,046.52 


2,853,760.03 


20,000.00 


6157 23.21 


200,031.10 


1,000.00 


50,000.00 


35,835.62 


13,469,490.85 


1972 


195,000.00 


49,815.18 
1,207,426.26 
625.00 
500,000.00 


87,214.58 
570.14 


3,877,994.00 
2,258,226.48 
5,062,153.94 
5,554,600.29 
12,700.00 
685,098.72 


100,000.00 


921,611.66 


1,141,335.56 


113,500.00 


1,760.00 


3,410,291.93 


1,947,043.53 


DH h2O,90 fad, 


1973 


138,737.82 
1,421,079.00 
400.00 


400,000.00 
1,094,048.59 
4,932.22 


1,000.00 
301,305.10 
6,145.00 


2,242,923.32 
1,218,578.45 
10,915,707.41 
25,000.00 


30,000.00 
64,724.15 


39,766.40 


1,250,037.60 


2,917,019. 77 
15,000.00 


2,675.00 


22,089,079.83 


1974 


200,092.66 


3,487,970.72 
9,065.54 


726.00 


S31 995-51 
267,873.88 
910,474.84 


4,174,328.24 
70,410.15 
64,800.00 
2,244,580.85 


190,834.83 


4,085,609.88 
5,000.00 
154,595.34 


4,751,037.74 


21,149,396.24 


THE EASTERN CANADA SAVINGS AND LOAN COMPANY 


1975 


401,463.53 


2,455,386.12 
3,062.32 


12,000.00 


74,036.62 
77,422.71 


10,168.79 


116,197.94 


3,100.00 


153,300.00 


3,732,066.24 


27,488,750.83 
10,900.00 
94,000.00 
6,000.00 
175,000.00 


1,700,000.00 


36,512,855.10 


1976 


1,000.00 


31,401.75 
75,414.33 


510,726.00 


200,000.00 


3,076.70 


115813416 


219534 SOn1 2 


20,000.00 


1,357,431.87 


4,984,873.85 


10,000.00 


1,987,055.81 


888,395.43 


3,229,094.32 


27,500.00 
82,610.29 


16,175,580.30 


1982 


1984 1985 1987 TOTAL 


—_—_—_—_———— 


1977 1978 1979 
1,000.00 1,100.00 2,000.00 
10,000.00 
8,264.92 
708.12 
111,722.00 5,500.00 451.00 
60,882.50 806.00 
10,000.00 
104,100.52 3,648.73 3,000.00 
51,521.10 134,927.68 $39.77 
3,050.30 283,461.73 80,243.67 
20,000.00 
300,000.00 2,235.46 
31,000.00 200.00 150,600.00 
200,000.00 
5,000.00 43.50 
200,685.16 2,601.45 151,942.85 
100,000.00 15,000.00 


1980 1981 
1,000.00 
1,000.00 
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